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President
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Dear Mr. Berdahl:

We are pleased to provide you with the enclosed final copies of the National Collegiate
Athletic Association agreed upon procedures performed for the year ended June 30,
2011. This engagement was conducted solely to assist the University of Oregon in
complying with NCAA Constitution Article 3.2.4.

[ have included five copies of the report and would request that those individuals listed
below as carbon copies be forwarded copies of the report.

We enjoyed working with your institution and appreciated the professionalism and
courtesy of your employees.

Kind Regards,
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REPORT OF INDEPENDENT ACCOUNTANTS ON
APPLYING AGREED-UPON PROCEDURES

Mr. Robert M. Berahl
President

University of Oregon
Eugene, Oregon

Oregon University System
Corvallis, Oregon

We have performed the procedures enumerated below, which were agreed to by the Oregon University
System, solely to assist University of Oregon (“University”) Intercollegiate Athletics Department
(“Department”) in complying with the NCAA Constitution Article 3.2.4 for the year ended June 30, 2011.
The University is responsible for the Schedule of Revenues and Expenses (“Schedule”) and the
Schedule’s compliance with NCAA Constitution Article 3.2.4. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of the management of
the University. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

Internal Control: Policies and Procedures Related to Department — Agreed Upon Procedures

1. We haphazardly selected a sample of 4 team travel expense reimbursement forms, from four
different sports, that included team per diem meal reimbursements. We inspected the
reimbursement forms to determine if financial management is monitoring expenses for
compliance with established allowable expense guidelines. For the sample selected, we found
that financial management is monitoring expenses for compliance with established allowable
expense guidelines. No exceptions were identified.

2. We haphazardly selected a sample of 2 travel card statements from the Department. We
inspected the travel card statements to determine if financial management is monitoring expenses
for compliance with established allowable expense guidelines. No exceptions were identified.

External Organizations — Agreed Upon Procedures

1. We obtained a listing from management of outside organizations that made contributions directly
to the Department.

2. We confirmed with the sole outside organization to exceed 10% of total contributions reported in
the Schedule, University of Oregon Foundation (“Foundation™), the total contributions made to
the Department for the year ended June 30, 2011, and compared these to revenues recorded by
the Department in the general ledger. We found contributions confirmed by the Foundation
agreed to amounts recorded by the Department without exception.

r.-sf.m‘mll-’ =
1 GLOBAL ALLIANCE OF
INDEPENDENT FIRMS
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3. We obtained and read the audited financial statements for the Foundation for the year ended June
30, 2011. We noted no material weaknesses were identified in the audited financial statements
which would need to be disclosed in the notes to the Schedule.

4. We confirmed the amount of expenses paid by the Foundation on behalf of the Department and
compared the amounts to the revenues recorded by the Department noting no differences.

Capital Assets, Additions and Improvements of Facilities

1. We obtained a listing of total intercollegiate athletics capitalized assets, additions and
improvements of facilities summarized by type. We agreed the dollar amount of total capitalized
assets on the listing to the University’s general ledger and the Schedule noting no differences.

2. We obtained the University’s policies and procedures for acquiring, approving, depreciating and
disposing of intercollegiate athletics related assets and compared the policies to the notes of the
Schedule. We found them to be in agreement.

3. We selected significant capitalized additions made by the University during the reporting period
(greater than 10% of total capital additions) and agreed the recorded cost of each selection to
supporting documentation provided by the University noting no differences.

Schedule of Revenues and Expenses — Agreed Upon Procedures

1. We obtained the Schedule for intercollegiate athletics prepared by management for the year
ended June 30, 2011, which is attached to this report. We proved the arithmetical accuracy of the
Schedule and compared the amounts in the Schedule to applicable accounts in the Department’s
general ledger and found them to be in agreement.

2. We compared total revenues and total expenses in the Schedule for the year ended June 30, 2011
to total revenues and total expenses in the Schedule for the year ended June 30, 2010. We
obtained explanations from the University for all significant variances between current year and
prior year total revenues and total expenses.

3. We compared revenues and expenses in the Schedule to budgeted amounts for the year ended
June 30, 2011. We obtained explanations from the University for all significant variances
between budget and actual revenues and expenses in excess of $500,000 and 15% of their
respective totals.

Minimum Procedures for Revenues and Expenses

1. We compared and agreed each operating revenue category reported in the Schedule during the
reporting period to supporting schedules provided by the University and found them to be in
agreement.

2. We haphazardly selected a sample of 5 athletic operating revenue receipts. We compared the
sample items to supporting documentation provided by the University. We found them to be in
agreement.

3. We compared each major revenue account to prior period amounts and budget estimates and
obtained documented explanations from the University for any significant variation.
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4. We compared revenue from tickets sold during the reporting period, complimentary tickets
provided during the reporting period and unsold tickets to the related revenue reported by the
University in the Schedule and the related attendance figures. We found them to be in agreement.

We recalculated totals for tickets sold without exception.

6. We did not compare and agree student fees reported by the University in the Schedule to student
enrollments during the same reporting period as student fees is not determined by student
enrollment in the same reporting period.

7. We obtained a description of the University's methodology for allocating student fees to

intercollegiate athletics programs. We determined the methodology was consistently applied in
the Schedule.

8. We recalculated totals for student fees without exception.

9. We haphazardly selected 5 settlement reports for away games during the reporting period and
compared each selection to details supporting the University’s general ledger and the Schedule.
We found them to be in agreement.

10. We haphazardly selected 5 contractual agreements pertaining to revenues derived from
guaranteed contests during the reporting period. We compared each selection to details
supporting the University’s general ledger and/or the Schedule. We found them to be in
agreement.

11. We recalculated totals for away game guarantee revenues and away game sales without
exception.

12. We did not compare direct state or other governmental support recorded by the University on the
Schedule during the reporting period with state appropriations, institutional authorizations and/or
other corroborative supporting documentation provided by the University as none was reported in
the Schedule.

13. We did not recalculate direct state or other governmental support totals as none were reported in
the Schedule.

14. We did not compare direct institutional support recorded by the University on the Schedule
during the reporting period with state appropriations, institutional authorizations and / or other
corroborative supporting documentation provided by the University as none were reported in the
Schedule.

15. We did not recalculate direct institutional support totals as none were reported in the Schedule.

16. We did not compare indirect facilities and administrative support totals recorded by the
University on the Schedule during the reporting period with state appropriations, University
authorizations and / or other corroborative supporting documentation as none were reported in the
Schedule.

17. We did not recalculate indirect facilities and administrative support totals as none were reported
in the Schedule.

18. We compared revenues from NCAA and Conference Distributions, including all tournament
revenues, reported on the Schedule, to the University’s general ledger. We found them to be in
agreement.
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19. We recalculated NCAA and Conference distribution (including tournament revenues) totals
without exception.

20. We haphazardly selected 5 broadcast, television, radio and internet rights revenues transactions
recorded on the University’s general ledger and compared each selection to support provided by
the University and to the Schedule. We found them to be in agreement.

21. We recalculated broadcast, television, radio and internet rights totals without exception.

22. We haphazardly selected 5 program sales, concessions, novelty sales and parking revenue
transactions recorded on the University’s general ledger and compared each selection to support
provided by the University and to the Schedule. We found them to be in agreement.

23. We recalculated program sales, concessions, novelty sales, and parking totals without exception.

24. We haphazardly selected 5 royalties, advertisements and sponsorships revenue transactions
recorded on the University’s general ledger and compared each selection to support provided by
the University and to the Schedule. We found them to be in agreement.

25. We recalculated royalties, advertisements, and sponsorships revenue totals without exception.

26. We obtained a listing of sports camp participants and haphazardly selected a sample of 5
individual camp participant cash receipts and compared each selection to the University’s general
ledger. We found them to be in agreement.

27. We recalculated sports camp revenue totals without exception.

28. We did not compare and agree the classification and use of endowment and investment income
reported in the Schedule during the reporting period to the uses of income defined within the
related endowment agreement because the endowment or investment income reported in the
Schedule is interest income from the Oregon Treasury.

29. We recalculated endowment and investment income totals without exception.

30. We compared each operating expense category reported in the Schedule during the reporting
period to supporting schedules provided by the University. We found them to be in agreement.

31. We haphazardly selected a sample of 5 athletic operating expense transactions. We compared the
sample to supporting documentation provided by the University. We found them to be in
agreement.

32. We compared each major expense account to prior period amounts and budget estimates and
obtained documented explanations from the University for any significant variation.

33. We recalculated totals for each major expense account reported in the Schedule without
exception.

34. We haphazardly selected a sample of 5 student athletes from the listing of institutional student aid
recipients during the reporting period. We obtained individual student account detail for each
selection and compared total aid allocated from the related aid award letter to the student. We
found them to be in agreement.

35. We recalculated totals for athletic student aid totals without exception.
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36. We haphazardly selected a sample of 5 contractual agreements pertaining to expenses recorded
by the University from guaranteed contests during the reporting period. We compared and agreed
related amounts expensed by the University for contest guarantees to the University’s general
ledger and the Schedule. We found them to be in agreement.

37. We recalculated totals for game guarantees expense without exception.

38. We obtained a listing of coaches’ employed by the University during the reporting period and
haphazardly selected a sample of 5 coaches’ contracts for inspection including at least one from
selection from football, men’s basketball and women’s basketball. We compared the financial
terms and conditions of each contract to related W-2s and 1099s and agreed them to related
coaching salary, benefits and bonuses expensed by the University in the general ledger and the
Schedule. We found them to be in agreement.

39. We recalculated totals for coaching salaries, benefits and bonuses paid without exception.
40. We recalculated coaching salaries, benefits, and bonuses paid by a third party without exception.

41. We haphazardly selected a sample of 5 athletic support staff / administrative personnel employed
by the University during the reporting period. We compared related W-2s and 1099s to the
related support staff / administrative salaries, benefits and bonuses paid by the University and
recorded as an expense by the University in the Schedule during the reporting period. We agreed
4 of them to supporting documentation provided by the University without exception. For the
remaining selection, a data entry error caused the employee's final paycheck upon termination of
employment with the institution to be in excess of the amount eamed by the employee in the
amount of $3,864.

42. We recalculated athletic support staff / administrative salaries, benefits and bonuses paid without
exception.

43. We compared severance payments and/or year end accruals to the related termination letters or
employment contract provided by the University for the two recipients identified by the
Department. We found them to be in agreement.

44. We recalculated totals for severance payments without exception.

45. We haphazardly selected a sample of 5 equipment, uniform, and supplies expenses and compared
each expense to supporting documentation provided by the University. We found them to be in
agreement.

46. We recalculated totals for equipment, uniform and supplies without exception.

47. We haphazardly selected a sample of 5 game related expenses and compared each expense to
supporting documentation provided by the University. We found them to be in agreement.

48. We recalculated totals for game expenses without exception.

49. We haphazardly selected a sample of 5 fundraising, marketing, or promotion expenses and
compared each to supporting documentation provided by the University. We agreed 4 of them to
supporting documentation provided by the University without exception. For the remaining
selection, the expense recorded on the University's general ledger agreed to supporting
documentation; however, the nature of the expense did not meet the classification definition of
fundraising, marketing, or promotion in the amount of $5,000. Management reclassified the
expense to Other Operating Expense in the final Schedule of Revenues and Expenses. To satisfy
the procedure we selected an additional fundraising, marketing or promotion expense and
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compared it to supporting documentation provided by the University. We found it to be in
agreement.

50. We recalculated totals for fundraising, marketing, and promotion expenses without exception.

51. We haphazardly selected a sample of 5 sports camp expenses and compared each expense to
supporting documentation provided by the University. We found them to be in agreement.

52. We recalculated totals for sports camp expenses without exception.

53. We haphazardly selected a sample of 5 direct facilities, maintenance and rental expenses and
compared them to supporting documentation provided by the University. We found them to be in
agreement.

54. We recalculated totals for direct facilities, maintenance and rental expenses without exception.

55. We did not compare and agree indirect facilities and administrative support expenses reported by
the University in the Schedule to the corresponding revenue category reported in the Schedule as
none were reported.

56. We did not recalculate indirect facilities and administrative support totals as none were reported
in the Schedule.

We were not engaged to, and did not perform an audit, the objective of which would be the expression of
an opinion on the presentation and compliance of the accompanying Schedule of Revenues and Expenses
of University of Oregon. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the management of the University,

management of the Oregon University System, and authorized representatives of the NCAA and is not
intended to be and should not be used by anyone other than these specified parties.

m 03S Adams LLP

Eugene, Oregon
January 13, 2012



EXHIBIT A

UNIVERSITY OF OREGON INTERCOLLEGIATE ATHLETICS DEPARTMENT

SCHEDULE OF REVENUES AND EXPENSES
YEAR ENDED JUNE 30, 2011 (Unaudited)

Men's Women's Other Sports ~ Other Sports Non-Sport
Football Basketball Basketball Men Women Specific Total
REVENUES:
Ticket Sales $14,200,860 § 2,625,381 $ 215141 $ 514887 $§ 138,968 $ 2,196,861 $ 19,982,098
Student Incidental Fees - - - - - 1,460,076 1,460,076
Guarantees 2,043,540 222,295 - 20,000 1,500 89,973 2,377,308
Contributions 2,100,000 - - 144,701 2,670 30,967,336 33,214,707
Compensation and Benefits Provided by a Third Party 30,000 8,500 8,500 19,000 39,000 21,500 126,500
Sports Lottery Proceeds - - - - - 959,779 959,779
NCAA/Conference Distributions Including All Tournament Revenues 7,541,558 2,575,207 - 3,000 3,000 1,386,359 11,518,124
Broadcast, Television, Radio & Internet Rights - - - - - 558,878 558,878
Program Sales, Concessions, Novelty Sales & Parking 1,595 24,357 9,370 24,850 5,634 4,203,369 4,269,175
Royalties, Licensing, Advertising & Sponsorship - - - - 18,000 6,115,922 6,133,922
Sports Camp Revenue 383,336 245,465 33,330 230,558 433,361 - 1,326,050
Endowment & Investment Income 9,361 - - 3,235 - 45,534 58,130
Other Revenue 327,383 3,980 - 23,698 20,939 3,457,939 3,833,949
Total Revenues 26,727,633 5,705,185 266,341 983,929 663,072 51,473,526 85,819,696
EXPENSES:
Athletics Student Financial Aid 3,162,047 489,115 624,482 1,246,757 3,212,727 428,500 9,163,628
Guarantees 1,610,000 964,013 91,706 47,733 53,923 - 2,767,375
Coaching Salaries, Benefits & Bonuses Paid by the University and
Related Parties 7,480,153 2,858,682 1,395,758 2,097,788 2,619,067 - 16,461,448
Coaching Compensation and Benefits Paid by a Third Party 4,000 30,000 - 32,000 39,000 - 105,000
Support Staff/Administrative Salaries, Benefits & Bonuses Paid by the
University & Related Entities 233,563 60,484 29,773 56,420 53,652 15,008,905 15,442,797
Support Staff/Administrative Compensation and Benefits Paid by a Third
Party - - - - - 21,500 21,500
Recruiting 590,682 206,748 86,188 125,405 227,127 - 1,236,150
Team Travel 1,325,262 365,126 244 376 743,029 1,040,049 - 3,717,842
Equipment, Uniforms & Supplies 245,468 36,187 7,772 83,363 101,520 - 474,310
Game Expenses 1,634,115 441,566 181,899 119,257 122,769 - 2,499,606
Fund Raising, Marketing & Promotions 211,573 28,057 11,021 54,793 8,484 671,345 985,273
Sports Camp Expenses 167,342 74,390 16,236 432,781 280,380 - 951,129
Direct Facilities, Maintenance & Rental 81,905 8,030 160 10,194 7.308 10,287,490 10,395,087
Spirit Groups - - - - - 244,033 244,033
Medical Expenses & Medical Insurance 101,466 6,288 5,206 22912 43,026 951,459 1,130,357
Memberships & Dues 475 1,280 740 2,699 4,093 1,432,929 1,442,216
Other Operating Expenses 1,344,607 312,187 141,825 323,602 423,972 6,690,196 9,236,389
Total Expenses 18,202,658 5,882,153 2,837,142 5,398,733 8,217,097 35,736,357 76,274,140
Excess (deficiency) of operating revenues over expenses before
depreciation 8,524,975 (176,958) (2,570,801) (4,414,804) (7,554,025) 15,737,169 9,545,556
Depreciation expense - - - - - (8,514,318) (8,514,318)
Excess (deficiency) of operating revenues over expenses after
depreciation $ 8524975 § (176,958) § (2,570,801) § (4,414,804) § (7,554,025) § 7,222,851 $ 1,031,238
Other Support and transfers to other funds
Foundation support for outside vendors 5 - 5 - $ - $ - $ - $ 2,479,825 $ 2,479,825
Gift-in-kind trade outs - - - - - 182,606 182,606
Foundation support for outside vendors - - - - - (2,479,825) (2,479,825)
Gift-in-kind trade outs - - - - - (182,606) (182,606)

See notes to Schedule of Revenue and Expenses



UNIVERSITY OF OREGON INTERCOLLEGIATE
ATHLETICS DEPARTMENT

NOTES TO SCHEDULE OF REVENUES AND EXPENSES
YEAR ENDED JUNE 30, 2011 (Unaudited)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of revenues and expenses has been prepared on the accrual basis of
accounting, with exception of debt service payments which are on the cash basis of accounting.

CONTRIBUTIONS

Contributions recognized by the Department that constituted more than 10% of all contributions were
made by the University of Oregon Foundation in the amount of $30,610,572. Payments made on
behalf of the Department by the Foundation and in-kind gifts totaled $2,479.825 and $182,606
respectively.

CAPITALIZATION OF ASSETS

The Department capitalizes individual assets that exceed $5,000 if the life expectancy is greater than
one year. The Department uses straight-line depreciation with zero salvage value and a useful life is
determined for each asset.

SPORTS CAMPS

The Department segregates sports camp activity into a separate fund delineated for individual team
fund raising. ‘The majority of the activity in this fund is revenue and expenses related to sport camps,
(i.e. receipts from participants, payments for participant housing or equipment), as that is the primary
fund raiser for most teams. However, in any given year there may also be new/different fundraising
activity undertaken by a team which will be included in this fund. Because the intent of both activities
is to raise funds for a team’s discretionary use, the department has categorized all under the sports
camp heading.

CHANGES TO CAPITALIZED ASSETS

Additions to the capitalized value of funds managed outside of the Department during the year ended
June 30, 2011:

Autzen Stadium $ 693,392
Matt Knight Basketball Arena $ 75,971,607
PK Park Baseball Field $ 598,998
Hayward Field $ 34,622



